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Statement of Local Council Members' and Executive Secretary’s Responsibilities
For the year ended 31 December 2014

The Lecal Councils (Financlal) Regulations reguire the Executive Secretary to prepare a detailed annual
administrative report which includes the Local Council's statement of comprehensive income for the year
and of the Council's retained funds at the end of year. By virlue of the same regulations it is the duty of
the Local Councl and the Executive Secretary lo ensure that the financial statements forming pant of the
report prasert fairly, in accordance wilh the acceunting pelicies applicable to Local Councils, the incomea
and expenditure of the Local Council for the year and its retained funds as at the year end, and that they
comply with the Act, the Local Councils (Financial] Regulations, and the Local Councils (Financial)
Frocedures igsuad in terms of the said Adt.

The Executive Secretary ks responsible to maintain a continuous internal control to ascertaln thal the
aceournling, recording and other financial operations are properly conducted in cocordance with the Local
Gouncils Act, the Local Ceunclls (Financlal) Regulations, and the Local Councils (Financial) Procedures.
The Executive Sacretary Is also responsible for safeguarding the assels of the Local Council and hence
for teking reasonable steps for the preventicn and datection of fraud and slher inegularitias

This statement was approved by the Council on o 3 J ¥ z A 1 s and signed
on itz behalf by:

/" Nod] Formosa Luclenne Maper
' Executive Secretary
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Statement of Comprehensive Income

For the vear ended 31 Decamber 2014

Revenue

Funds Received from Cenfral Government
income raised under the Local Enfarcemant Syste
General Income

Expenditure

Personal Emoluments
Operaiions and Maintenance
Administration and Other Expanditure

Dperating (lose) ! profit for the year
Finance Income

Total Comprehensive (loss) / profit for the year

Motes

F- W A

o -1 @

2014 2013
€ €
165,553 205,055
211 303
31,428 51678
F7 AR 257 036
(57,097) (56,135)
(50.437) (36,131)
(135.439) (138,619)
(242,973) (231,785)
{15,783) 25 251
g7 70

(15 686) 26,321

The notes on pages 8§ to 23 form an integral part of these financial statements.
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&tatement of Financlal Position

For the year ended 31 December 2014

2014 2013
Motes € €
ASSETS
Property, plart and equipment 10 1,265,233 1,024,688
Total non-current assels 1,266,233 1,024 683
Stocks 1" 339 b £
Recejvables 12 67.870 89,745
Cash and cash equivalents 13 52,082 216,382
Total current assets 120,391 315,512
TOTAL ASSETS 1,385,624 1,340,200
[ == —F— TEEEEmEEE
RESERVES AND LIABILITES
Retained earnings 195,627 211,323
Total reserves 185,637 211,523
LIABILITIES
Dafarrad Income 13 960 850 853,450
Total non-current liabilties 960 850 BE3.460
Payables 14 229 137 275,427
Total current liabllities 224137 275,427
TOTAL RESERVES AND LIABILITIES 1,385,624 1,240,200
These financial stalements were approved by the Local cauncil on __gd8 }‘fﬁ ';’ 9016 and signad

behalf by:

/

f

/ <,
CKoal Formesa Lucianne Habef —
May Exscutive Secretary

The riotes on pages 8 to 23 form an integral part of these financial statements.

¥
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Statoment of Changes in Reserves

For the year ended 31 December 2014

Retalned
Funds
€
AL 1 January 2013 186,002
Profit for the year 25,321
; 211,323
At 31 Degcember2043 e =
At 1 January 20714 244,020
Profit for the year {15,685)
195,637

At 31 December 2014 —_
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Statement of Cash Flows

For the year ended 31 December 2014

Motes 2014 2013
L3 €

Cash flow from operating activities
Net Profit for the year (15.686) 25,321
Recongiliation to cash generatad from operations:
Depreciation 75,096 31,878
Provision for bad debts 650 -
Interest Reczivable (95) (70)
Dperating protit bejore working capial changes 68,904 57,190
Daecrease in invenlory ' 36 -
Dacrease in receivables 31,125 B4 474
(Decrease) / Increass in payables (78,762} 75 857
Govemment grants released {50,416} (59 464)
Cash (used in)J generated from operating activities (38,062) 161,037
Cach flows fram investing activities
interest received g6 70
Purchase of property, plant and equipment (315641) {722,244)
Receipl ol Grant 183,630 337,544
Cash used in investing activities (121,815) {3B4,630)
Met decrease in cash in the year (167.967) (223,503)
Cash and cash equivalents at beginning of year 206,005 429 608
Cash and cash equivalents at end of year 12 46,038 208,005

b o s i1 —
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Notes to the Financial Statements

For the year ended 31 December 2014

1 Goneral Infarmation

The Local counc!l San Lawrenz is the local authority of San Lawrenz set up in accordance with the Local
Councils Act (1993). The office of the Local Council is situsted at Triq [d-Dulun, San Lawrenz. As from
Septermnber 2011, the Locsl Council started forming part of the Gozo Raglanal Committae. These financial
statements ware approved for issue by the Council Members on 2g/d/90i . The Local
Council's presentation as well as functional currency are denominalad in €

2 Accounting Policles and Reporting procedures

The principal accounting pulicies applied In the preparation of these financial statcments ara sof out
below. These policies have been consistently applied 1o all the years presented, unless othanwise stated.

Agcounting convention

These financlal statements are prepared under the historical cost convention, as modified to include fair
valus where it is stated In the sccounting policies below. These financisl statements are prepared in
accordance with the provisions of the Local Councils Act Cap 363, the Financial Regulations issued in
terms of this Act and the Local Counclis (Financlal) Procedures 1996 enacted in Malta and with the
requirements of the International Financial Reparting Standards as adopted by the EU,

These financial statemants have been drawn up in accordance with the accounting policies and repoting
procadures prescribad for Local Councils in the Financial Regulations issued by the Minister of Finanee in
cohjuction with the Minister responsible for Local Government in terms of secticn 67 of the Local Councils
Acl (Cap 3€3).

New and amended standards adopted by the Local Council

During the year under review, the Councll has applied the following International Financial Reporing
Stancds g adupled by Uwe EU:

In May 2011 the |ASE issued IFRS 11 Joint Arrarigernents. IFRE 11 Joint Arrangements classifies joint
arangements on the basis of thair substance by focusing on the rights and obligations of the
arrangement, rather than its legal form {as is currently the case in terms of IAS 31 Interesls in Joint
Ventures). Under IFRS 11, joint arrangements are classified as joint ventures or as joint operations. Jalnt
ventures are accounted for using the eguity method of consclidation since the use of proporticnate
consolidation for such arrangements has been sliminated. Joint operations are acoounted for in & manner
that is similar to the cument sccounting treatment applicable for joinily controlled assets and jointly
controlled operations. IFRS 11 supersedes |AS 31 Interests in Joint Ventures and SIC-13 Jointly
Cortrolled Entities—Non-Monetary Contributions by Venturers. The standard is effective for ennual
periods baginning on or after 1 January 2014

On 12 May 2011 the IASB issued |FRS 12 Disclosure of Interests in Other Entities, IFRS 12 addresses
disclosure requirements for cerain Interests in other entities, InCliding JOINt AITaNCEMAENts, assuCEleEs,
subsidiaries and unconsolidated structured entities. The objactive of IFRS 12 is o require an eatity 1o
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disclose information that enables users of its financial statements to evaluate (s) the nature of, and risks
associated with, its interests in ather entities; and (b) tha effzets of these interests on its financial pesition,
financlal performance and cash fiows. IFRS 12 apples only lo consolidatad accounts and is applicable
for annual periods beginning on or after 1 January 2014.

Qffsetting Financia! Assets and Financial Liabilities {(Amendments to 145 32) was issuec In December
2011, The amendments clarify (a) the meaning of ‘currently has @ legally enforceable right of set-off| and
(b} that sone gross settlement systems would be censidered equivalent to net settiement if they eliminate
or rasult in insignificant credit and liguidity risk and process receivables and payables In a single
seftlement process of cycle. The amendment is required fo be applied for annual periods beginning en or
after 1 January 2014.

On 20 May 2012 the IASE published Recoverable Amount Disclosures for Non-Financial Assets
(Amendments to 1AS 36). These amendments to IAS 36 Impairment of Assats address the disclosure of
infermation aboul the recoversble amount of impaired assels if that amount Is based on fair value less
costs of disposal.  The amendmerts are to be applied retrospectively for annual periods baginning on or
atter 1 January Zu14.

On 27 Jure 2013 the IASB published namow-scope amendments to IAS 39 Financial Instruments:
Recogrition and Measuremenl entitled Novation of Derjvatives and Centinuation of Hedge Accounting
(Amendments to IAS 39), Thess amandments will allow hedge accounting o continue in a situation
where a darvative, which has been designated as a hedging instrument, is novated to effact clearing with
a central counterparty as a resull of laws or regulation, if specific conditions.-are met (in this context, a
novation indicatas that parties to a centract agree to replace their original countarparty with a new one).
The amendments ore effeative for annual parieds baginfing en or after 1 January 2044,

Cn 20 May 2013, IFRIC 21 Lavies was issued. IFRIC 21 |s applicable for annusl periods beginning on or
after 1 January 2014. IFRIC 21 Is &n interpretation of IAS 37 Provisions, Centingent Liabilities and
Contingert Assels. IAS 37 sats out criteria for the recognition of a liability, cne of which is the requirement
for the entity to have a present obligation s & result of & past event (known as an obligating event). The
Interpretation clarifies that the obligating event that gives rise o a labillty to pay a levy is the activity
described in the relevant legislation that triggers the payment of the levy,

New Standards and amendments not yet adopied:

A number of new International Financial Reparting Standards and amendments and revisions therato
were in Issue but net yet adogtad by the EU during the financial year under review. These include the
following:

IFRS 9 Financial Inatruments Is applizabla for annual periods baginning on o after 1 January 2018 This

Standard represents the completion of the classification and measurement part of the 1ASB's project o
replace 1AG 20 Financial Inatruments: Recoghition and Massurament Thie Stsndard addresess the

classification and measuremant of certain financial assats and financial liabilities. IFRS 8 requires
financial assets that tall within its scope 1o be classified on the basis of the entity's business model for
managing the financlal assels and the contractual cash flow characteristics of the financial assats. The
Standard requires financizl assets to be subsequently measured at emorlised cost or at fair value. The
new raquirements In relation to financial liabilities address the problem of volatility In profit or l0ss arising
fram an issuer io measure its own debt al fair value. With the new requiramants, any entity choosing to
megsure 3 liability at fair value will presant the poriion of the ¢hange in its fair value due to changes in tha
entity's own credit risk in other comprahensive income rather than within profit or loss,

Cn 21 November 2013 the IASB published narrow scope amendmants to [AZ 19 Employee Benefits
entited Definad Banafit Plans: Employes Contributions (Amendments to 185 18). These amendments
apply to contributions from employeas or third parties to defined benefit plans. The objective of the
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amendments is to simplify the accounting for contributions that ars indapandant of the number of years of
employee service, for exampla, employse confributions that are calculated according to a fixed
perceniage of salary. The amendments are effective from 1. July 2014 with earlizr application permitied.

In December 2013, the IASE issued Annual Improvements to IFRSs 2010-2012 Cycle, a collaction of
amendments to IFRSs, in response o eight issues addressed during the 2010-2012 cycle. The
amendments reflect issues discussed by the IASE curing the project cycle thal bagarn in 2010, and thal
were subsequently included in the exposure draft of proposed amendments to IFRSs Annual
improvements to IFRSs 2010-2012 Cycle {publishad in Way 2012). The lssues included in this cycle are:
Definition of ‘vesting condition” {IFRS 2); Accounting for confingent consideration in a business
combination (IFRS 3): Aggregation of operating segments (IFRS B): Reconciliation of the total of the
reportable segmeants’ assels to the entity's assels {IFRS 8); Short term receivables and payablas (IFRS
13) Interest paid that s capitaliced (IAS 7); Revalustion method — proportionate restatemant of
accumulated depreciation (IAS 18 and IAS 38); an Key management personnel services (IAS 24). The
amendments are effective for annal periods beginning on ar after 1 July 2074,

I December ZU1sS, e /s 1ssucd Annual improvernenis w IFRSs 2011-2013 Gycle, ¢ colloction of
amendments to IFRSs, ih response to four lssues addressed during the 20112013 cycle The
amendments reflect issues discussad by Ine IASE during the project cycle that began in 2011, and that
were subsequently Included In the exposure draft of proposed amendments to IFRSs Annual
Improvements to IFRSs 2011-2013 Cyole {published in November 2012). The issues included in this
cycle are Meaning of effective IFR3s (IFRS 1); Scope exasplions for joint ventures (IFRS 3], Scope of
paragraph §2 (porlfolio exception) (IFRS 13); and Clarifying the intsrrelationship of IFRS 3 Business
Combinations and IAS 40 Investment Property when classifying property as investment propeny or cwnar

sccupied praparty (IAS 40) The amendments are etfective for annual periods beginning on or after 1
July 2074,

in Seplember 2014, the IASB issued Annual Improvements to IFRSs 2012-2014 Cycle. The issuss
included in this cycle are: Changes in methods of disposal {IFRS &), Servicing Contracts and the
Applicability of the amendments te IFRS 7 lo condensed interim financial statements (IFRS 7)., Regional
miarkat issue (IAS 19) and Disclosure of informaticn "elsewhere in the interim financlal report’ (143 34),
The amendments are effective from 1 Janugry 2016,

On 11 September 2014 the |ASB issued narrow-scope amendments o IFRS 10 and 1AS 28, The
amendments eddress an ecknowledged inconsistency between the requirements in IFRS 10 and theee in
IAS 28 {2011}, in dealing with the sale or contribution of assets betwser an investor and ils assaciate or
jointventure. These amendmants a'é effective for annual periads beginning an or after 1 January 2016,

On & May 2014 the |ASB published amendments to IFRS 11: Acoounting for Acgulsibons of interesis in

Joint Operations. These amendments are effective for annual periods beginning on or after 1 January
2014,

On 30 January 2014, the |ASB issued an interm Standard on rate-regulated activities, IFRS 14
Requiatory Deferral Accounts. Il is applicable for an entity's first annual IFRS financial statements, for
periods beginning on or after 1 January 2018, with sarlier adoption parmitted.

On 28 May 2014 the IASE issued 2 converged Slandard on revenus racognilion, IFRS 16 Revenue from
Confracts with Customers. It is applicable for an anfity's first annual IFRS financial statemenls, for
periods beginning on or after 1 January 2017,

10
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On 12 May 2014 Ihe IASB published amendments to fAS 18 and |AS 38 These amendmants clarified
that the use of revenue-based methods to calculate the depreciation of an asset is nct appropriate
because revenue generated by an activity that includes the use of an asset generally reflects faciors other
than the consumplicn of the ecoromic benefits embodiad In the asset. Furthermore, it clarified that
revenue is genarally presumed to be an inappropriate basis for measuring the consumplion of the
economiic benellls esmbodied in an intangible asset. This presumption, however, can be rebutted in
certaln limited circumstances. These amendments are effective for annual periods beginning on or after
1 January 2018,

On 20 June 2014 the IASB issued amendments to 1AS 16 and [AS 41 in order to bring bearer plants inta
the scope of IAS 16, because their operation is similar to that of manufacturing. These amendments are
gfiective for annual periods beginning on or after 1 January 2016, with eardier application permitled,

On 12 August 2014 the IASB published narrow-scope amendments to IAS 27 [as amended in 2011}, The
amendments will aflow entities to use the equity mathod to account for investments in subsidiaries, joint
uanturas and scoosiater in wn entty's separate financial statements Thess amendmants are effective for
annual periods beginning en or after 1 January 2016, wilh earlier application permitted.

The Councilors are assessing the impact that the adoption of these Intemational Financial Reparting
Standads will have on the financial statements in the period of initial epplicetion. The Councilors
anticipale that the adoptien of cther International Financial Reperting Standards that ware in issue at the
date of authorisation of these financizl statements, but not vet effective will have no material impact cn
the financial statements in the pericd of initizl application,

Froperty, plant and equipment

Property, plant and eguipment are slated at cost less accumulated depreciation and Impairmant losses to

dats. Diepreviation is calculated on a menthly basis using the reducing balance method at rates calculatzd
to write off the cost less residual value of each asset over its expected useful life as follows:

o
Land 0%
Trees 0%
Buildings 1%
Dffica furniture and fitings 8%
Construction works 105,
Urban Imprevemens (Strest Furniture) 10%
Special Profects 109,
Cffice Equipment 20%
Motor Vehides 200
Plant and Machinery 20%
Computer equipment 25%,
Fants 1005%
Litter Bins Replacement Basis
Flayground Furniiure 100%
Tratiic Signs Repiacement Basis
Road Sigrs Replacemeni Basis
Strest Mirrors Replacement Basis
Strest Lights 100%

Gains and losses on disposal of proparty, plant and equipment are detarminad by reference to their
camying amount and are taken into account In determining operating profit. The residual values and

11
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useful lives of the assets are reviewed and adjusted a2 apprapriate, at each Statemenl of Financial
Position date. The carrying amount of an asset is written down immedately to its recoverable amount if
the carrying amolnt of the assel s greater than Its estimated recoverable amount

Subseguent costs are included in the carrying amount of the asset of recognised as a separale asset, as
appropriate, only when It Is probable that future econamic benefits assoclated with the item will flow te the
councll and the cost of the item can be measured rellably. Al ather repairs and maintenance are cherged
to the Statement of Comprehensive Income during the financial period In which they are incurad.

Impafmment of Asssts \

Assets that have an indefinite useful life ere not subject to amortisation and are lested annually for
impairment. Assels that are subject to amortisiation or depreciation are reviewed for impairment
whanever events or changes in circumstances indicate thal the carrying amount may not be rapoverable.
An Impairment loss is recognised for the amount by which the carrying amount of the asset exceeds Its
recoverable amount. The recoverable amount is the higher of the fair value of the asset lass costs o sell

and the value In use. Impairment losses ars immediately recognised as an expense in the Statement of
Comprehansive Incoma.

Amounts receivabie

Amounts receivable are recognised initially at fair value and subssquently measured at amoriised cost
using the effective interest rate mathod, less provision for impairment. A provision for impairment of
amounts recelvable is establishod when there is objsctive avidence that the Council will not bz able to
collect all amounts due according to the original terms of the receivables, The amount of the provision s

the difference betwaan the carrying amount of the assel and the present value of the estimated fulure
vash fuws, discounted at the effective inlsrest rale. The amount of the provicion ie recognieed in the

Staternent of Comprehansive Income.

Related Parfias _
Related parties are those persons or bodles of persons having relationships wilh the CeLinctl as defined in
Intermational Accounting Slandards No. 24.

Raventea

Revenue iz recognised when there are no significant uncertainties concerning the cerivation of
congideration or associated costs. Interest income is recognised in the Statement of Comprehensive
income as it agcrues

Income from central govarnment is not recognised untll there |s reasonable assurance that the Council
will comply with any conditions altached to it, and that the income wil' be received. The recsived income is
to be recorded gross and any deductions made for non compliance are to be disclosed separately with
expensas

Government grants

Govermment grants relating to costs are deferred and recognised in the Statement of Comprahensive
Inceme over the period necessary to match them with the costs that they are intended o compensate.
Govemment grants relating to the purchase of proparty, plant and equipment are included in non-current
liahilites as deferred government grants and are cradiled 1o the statement of comprehensive inceme over
the expeated lives of the related assets,

Foreign cumrencias

ftems included in the financial stalements are measured using the curmency of the primary ecanomic
anvironment fn which the Local Councll operates. Thase financial stalsments are presented in €, which is
the Council's functional and presentation currency.

12



San Lawranz Loca!l Councll
Annual Report and Financial Statements 2014

Transactions danominated in foraign currencies are tranzlated Into € al the rates of exchange in operation
on the dates of the transaclions Monetary assets and lishilites expressed In foreign currencies are
translated into euro at the rates of exchange prevailing at the date of the Statement of Financal Position.

Profits and losses

Only profits that were realised at the date of the Statement of Financial Pesition are recognised in these
fnancial statemants. All foresesshble lisbilities and potential losses arlsihg up to the said dale are
accountsd for even if they become apparent batween the said date and the date on which the financial
statements ara approved.

Cash and cash equivalenis _

Cash and cash equlvalents are carried in the Statement of Financial Position at face vzlug. For the
purpeses of the Statement of Cash Flows, cash and cash equivalents comprisa cash In hand and
balanceas held with banks.

Gritical assaunting eatimates and judgemonis

Estimates and judgamanis are continually evaluated and basad on historic experisnce and other factos
including expectations of future events thal are believed {» be reasonable under the circumstances. |n the
opinion of the Executive Secretary, the accounting estimates and judgemants made in the preparation of
the financial statements ara not difficult subjective or complex, to a degree that would warrant their
description as critical in terms of the requiremenis of IAS1 {revised) - 'Presentation of Financial
Statement’.

Capital managamant )
The Gouncils capital consists of is net essels, including working capital, represented by its retainad
funds, The Coundil's managemant cbjectives are to ansure:

- that the Council's ability to corlinue as a going concefm

- that the Council maintains a positive working capital

To achieve the above, tte Council carries out a quarterly review of the working capital ralle ('Financia
Situation Indivator). This ratio was posilive at the repoiling date and has not changsd significantiy from

the previcus year. The Council also yses budgets and business plans to set its strategy to optimise ts
use of available funds and implement its commitments ¢ the looality.

Financia! instrument
Financizl assets and financial liabililies are recognized when the Councll becomes a parly to the
contractual provisions of the financial Instrument.

Finan wial assels are derssegnised when thie eonlisetual righte to the cash flows from tha financial assst
axpire, or when the financial asset and all substantial risks and rewards are transferred,

A financial Fability is derecognised whan it is extinguished, discharged, cancelled or expired.

Financial assats and financial labiliies are measured initally st fair value plus transaction costs. They ara
measured subsequently as described below,

Financial assals

For the purpose of subsequent measurement, financial assets of the Gouncll are ¢lassified Ito foans and
recaivables upon initial recognition,

13
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Receivabls are subject to review for impairment at least at each reporting date, Finandial assets are
impaired when there is any objsctive evidence that a financial asset or & group of financial assets is
impared Different criteria to determine Impairment are applied for each category of financial assels,
which ara described below,

All income and expenses relating o loans and receivables are presented within finance income' ar
‘finahee costs' except for impairment of receivanles which is presentad within 'adminisiration and other
expenditure’

Loans and feceivables are non-derivative financial assets with fixed or determinakle payments that are
not quoted in an active market, After inifial recognition, these are measured al amertised cost using the
affective interest method, less provision for impairment Discounting is omitted where the effect of
discounting is immaterial. The Gouncirs cther receivables fall into this category of financial instruments,

Individually significant receivables are considered for impainment when they are past due or when other
ohieclive evidence is recelved that a specific counterparty will defaul. Recelvables thal are nol
considered to ba individually Impaired are reviewed for impairment in groups, which are detarmined by
referance to the industry and region of a counterparty and other avaliable fealuras of Sharsa credi nsk
characteristics. The percentage of the write down is then based on recent historical counterparty default
rates at each identfied group

Finaacial Liabifites

The Council's financial liabiities includes other payables. These are stated at their nominal account which
is @ reasonable approximation of falr valus,

Al inlerest-ralatad charges are included within 'finance costs',

3 Funds received from central government

2014 2013
€ £
In tarms of saction 56 of the Local Councils Act 142,868 143,161
Dther Government Income 52,686 61,604
185,653 205,055
P ]
4 Income raised under Local Enforcemant System
2014 2013
£ £
Administration Income from Contraventions 211 303
211 303

14
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5 General income

15

2014 2013
€ 3
Community Services 14,138 38.649
Cuitural Evenis 1,036 -
Contributions and ather income 16,254 13,128
31.428 51,878
E (Loss}/ Profit for the year
2014 2013
(Loss) / Piofit for the year is staled after charging. € €
Staff Salaries Nate 57,087 66,135
Dapraciation of property, plant and eguipmeant 75,006 31,879
132,183 88,014
S=msnrzoT== =Rt C LS
Staff Saiarias
2014 2013
€ €
hiayor's Remanoration Natc B 108 6,704
Mayar and Councilors” Allowances 5400 6,400
Executive Secrefary salary and allowances 274N 26 276
Employees' Salaries 13,855 13,334
Social security contributions 3,225 3422
57,007 56,135
- ——— -l +-L .| SEsSSEE==R=
Avarage nurmber of persons employed
Employses 2 2
Mayaor and Councilors 5 5
7 Operations and Malntenance
2014 2012
€ €
Repairs and ypkeap
Road and street pavements 10,446 -
Street signs 4 355 571
Foad markings 212 -
Fublic Property 1,887 -
Other repairs and upksep 1,351 296
18,251 B&r
e — ——— —_—=m=m==
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Contractusl services:

Refuse collection

Bring-in sites and lipping fees
Buliy refuse collection

Open skips

Road and shreet cleaning

Cleaning and maintenance of public conveniances
Cleaning and maintenance of parks and gardens

Cleaning eouncil officas
Studies & consultations
Handyman services
Sireet lighling

Total eperations and malnienance expensas

8 Administration and other expenditure

Utilities

Materials and supplies
Rent

Hational and International
Office services

Transpart

Oyerseas travel
infatmalion gervices
Other contractual services
Professional services
Community and hospitality
Conference and Training
Local wardens

Panacea expenses
Diapreciation

Provision for WSC

Lease of equipment
Peanaltizs

g Finance Income

Bank Interest receivable

16

7,837 10,630
4 /78 5,738
126 152
3.869 4170
4 452 =
3,884 4,348
ad 285
31 212
.. 163
2,248 2,504
5410 €,862
32,186 36,264
SSoESssEss EEES
a0 A7 36,137
2014 2013
€ €
4,948 5,365
1,787 1,444
734 866
1,186 120
1,267 3492
1,124 2,781
3185 652
95 1,453
1,026 i
28,793 16,938
12,143 38,812
't 756,
4 385
. 27,830
75,086 31,879
g0 4,450
1,527 1,386
1,054 i
135,439 139,518
2014 2013
£ £
87 iy
o7 i)
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San Lawrenz Local Council
Annual feporl and Financial Slatements 2074

i1 Stocks
2014 2013
€ £
Stock of gitt vouchars 328 375

e T P e EEgESRSELS

12 Recalvables

2014 2013
€ £
Accounts receivable Naote 189 850
Prepayments and accried income 67,781 849,085
BT.G70 a8 745
E==m=moore ERnESESnNEEs
Accounts receivable .
General receivables are analysed as follows: 2014 2013
€ £
Within credil pariod 23 650
Exceaded credit period but no impairad 166 -
180 850

Note
Accounts necelvable are net of provision for doubtful debts of Eur 850 (2013 | Eur nil)

93 Cash and cash equivalents

Cash and cash equivalents Includad In the statement of cash flows comprise the following Statement of
Financlal Position amounts:

2014 2013

€ €

Met Bank Balances 48,038 205,593
Cashin Hand k. ________1_'.?
48.038 206,005

Owerdrawn bank balancs 4 0dd 9,387
52,082 215,302

s o o i
R ——SeETeE==
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14 Payahles
2014 2013
£ [
Amounts payable BE,005 68,267
Accruals 38,931 136,331
Deferrad income within one year 87,257 61,442
Overdrawn bank balance 4,044 0.387
228157 275427
16 Deferred income
2014 2013
£ £
Government Grants
At 1 January 814,892 636,812
Incraase in year 183,630 337.544
1,108,522 874,356
Raleased in year (50 415) (59,464
At 31 December 1,058,107 914 BO2
Current deferrad income BT, 25T 61,442
Non-curent deferred income 950,850 853 450
Deferred Government Grants
Daferred hetwaen one and twe years 87.725 79,148
Deferred between two and five years 208,201 184,794
Deferred Iy five years or more 663 224 579,507
260 850 853 450
16 Capital commitments
2014 2013
£ £
Totzl capital commitments 16,692 198,036

i
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(i} Approved but not yet contracted for:

Project under Measure 313 - 18,186
Project under Measure 323 - 10,380
Resurfacing 15,000 -
Computar and electronic equipment 1.882 .
16,852 28,576

(il} Contracted for but not provided in Financlal Statemeants

Project under Measure 313 - 44,300
Project under Measure 323 - 126,160
- 165,480

17 Related Parties
During the ysar under review, the Council carrled out transactions with the following related parties:

Mame of entity Mature of refafionship
Department of Local Councils Sigrificant eontrol
5020 Hegional Lommiites Joint contral
Central Regionai Commiftes Mo cantrol
North Regional Committes Mo control
Solith Eastern Regional Commities No contro
South Regicnal Commilles Mo eontrol
Police General Head Quarters Mo cantrol
Malta Environment and Flanning Authority Mo cantral
Water Services Corporation Mo control
Enemalta Corporation Mo cantrol
Departrment of Agriculiure No cantrol
Director Ganeral - Works Division No control
Department of Lands Mo cantrol
Department of Inland Revenue No cantral
Almalla ple No control
Bank of Valletta plc Mo control
Wastesery Malta Limited Mo control
Kunsgill Malti ghalliSports ho control
Wlitts Limited Mo cantrot
Winistry for the Family Mo gontrof
Malta Communications Authority Mo control
Green MT Mo cantrol
The following were the significant transactions carried out by the Council with related parties having
significant eantrel:
2014 2013
€ €
Annual Financial Allocation 142 885 143,161
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Key management compensation
Transactions with key management persennel ere disclosad in nola €.

Ultimate controlling party

The ultimate controling party of the Local Council is Central Government sincs the Council's main
revenue is from the Government afiocation received every quarter, Apart from the normal funds received
fram Governmert, Councils also receive funds to specific projects as well as other funds for the
improvement and betterment of the locality.

18 Financial Risk lﬁanngamunt

The Council's aclivies exposs it 1o a variety of financial risks such as market risk, cracit riek, fiquidity risk,
and interest rate risk. The Council's overall sk management programme focuses on the unpredictability
of financial markels and accka b minimise petentic!l adverse effests on the Couscl's finanal:l
performance

Credit Risk

Financial assels which potentially subject the Council fo concantrations of erecit risk consist principally of
cash at bank and receivables. The Councif's cash is placed with quality financial institutions as well as it
limits the amount of credit exposure with any onz financial institution. The Council has aporopriate
policies o ensure that incnma ke racaived from sourees with appropriate eredit history. In this respect,
credit risk with respect to receivables is monitored continuously and the Councit places a prevision on any
debt on which there is doubt of recoverability. Bad debts are therefora negligible and in this respect the
Council has no significant concantration of cradit risk.

The maximum exposure to cradit risk for amounts receivable at the reportng date, net of impairment
losses. by type of customer is as follows:

Receivables from related paries 183

Liguidity risk

Liquidity risk Is defined as financial distress, an extracrdinary measure which needs to be laken o
marage the courcifs presant commitrmeants arsing dua ta shortage of funds, The ohjective of liquidity risk
maragement is to maintain sufficient liquidity, and to ensure that it is available within the necessary time
frame In order not to create financial distress and curtall current cbligations as well as future short term
commitments. The Council monitors and manages its risk to a shortage of funds by maintaining sufficient
cash and by monitoring the availability of raising fnds to mesl commitments due. In fact, at year end, the
Council has as cash and cash equivalents the amount of €4B8,038. This should ensure an ongoing
working capital of the Council for the next 12 months. The Council ended the year with a nel current
liabilitias position of €108,746 which slgrifies thal there |5 no adeguate headroom avaliable to cover
present labilitiss as well a5 shat term obligations and commitments arlsing,

22



San Lawrenz Local Council
Annual Report and Financlal Statements 2014

Forelgh currency risk

Foreign currency transactions arise when the Councll buys or sells goods whose prices is denominated in
a foreign culrency, or incurs or setlles liabilities, denomingted in & foreign curmency. The Council does not
trada in any foreign currencies.

frterast rala risk

Interast rate risk mainly arises through interest bearing liabilities and assets. The objective of interest rate
risk maragement is to optimise the balance between minmzing uncertainty caused by fluctuations In
interest rates and maximising the nal Interast income and expense.

19 Summary of the financial assets and labilities by category

The carrying amounts of the council’s financial assets and llabillies as recognised al the reporting dates
under revisw are categorised as follows;

2014 2013
€ £
Current Asseis
Loans and recaivablas:
Trade and other receivables 57,870 69,745
Cash and cash equivalents K2 082 215,382
120,052 315,137
Crent Lfabﬂﬂ.r'es
Financial liabilities measured at amortised costs;
Payablas 228137 275427
229,137 275,427

20 Fair values estimation

The nominsl vakies less estimated credit adjustments of receivables snd payadlas are assumed to
approximate their fair values, otherwise, these have been adjusted to approximate their falr values.
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LOCAL COUNCGCIL SAN LAYWREHNZ

Raport of the Local Governmeant Auditor to the Auditor General

We have audited the accompanying financial statements of Local Council San Lawrenz set out on pages 4
to 23, which comprise the statement of financial position as at 31" December 2014, the statement of
enmprehensiva income, tha statement of changes in enquity and the statement of cash flows of the Local
Council for the year then ended, and a summary of significant accounting policies and other explanatory

notes.

Council Responsibilities for the Financial Statements

As described on page 3, the Executive Secretary and the Council are responsible for the preparation and
fair presentation of these financial statements in accordance with the International Financial Reporting
Standards as adopted by the EU and for such internal control as the Council determines is necessary to
enable the preparation of financial statements that are frea from material misstatement, whathar due to

fraud or emor.

Local Gavernment Auditor's Responsibility

Our responsibility is to express an opinion on these financial stalements based on our audit. We conducted
our audit in sccordanes with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to abtain reasonable assurance whethar tha
financial statements are free from material misstatemeant.

An audit invnlvas parforming procedures o oblain audit avidenca ahont the amonnts and disclosuras in the
financial statements. The procedures selected depend on the auditor's judgement, including the
asaaasment of the risks of malerial misstatement of the financial statements, whether due to fraud or errar,
In making thase risk assassmants, the auditor considers internal contral relevant to the preparation and fair
presentation of the financial statements in order to design audit proceduras that are approprate in the
circumstances, bul not for the purpose of expressing an opinion on the effectiveness of the internal control
of the Local Council. An audit also includes evaluating the appropriateness of accounting policies and the
reasonableness of the accounting estimates made by the Executive Secretary and the Council, as well as
evaluating the overall presentation of the financial statemants.

We balieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur
audit opinion.
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Opinion

RSM

R Malta
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[ +350 2478 FO0L
F+356 21493318

WML ST C ot

In our opinion, the financial statements give a true and fair view of the financial position of the Council as of
31 December 2014 and of the Council's financial performance and cash flows for the year then endad in
accordance with the International Financial Reporting Standards as adopted by the EL.

Report on Other Lagal and Ragulatory Requiramants

In our opinion, the financial statements have been properly prepared In accordance with the Local Councils
Act, (CAP 363); the Financial Regulations issuad in terms of the said Act; and the Local Councils (Financial)

FProcedureas.

Other Matter

The financial statements of the Local Council San Lawrenz for the year ended 31 December 2013 were
audited by Spiteri Bailay & Co. who expressaed an unqualified opinion on those financial statements on 22
April 2014, As from 1 January 2016, Spiteri Bailey & Co. merged its practice with the incoming auditors,

RS Maita,

—

S e ==
-

Ti'_:Fts copy of the audlt raport has bean signed by
Conrad Borg (Partner}

for and on behalf of

RSM Maita
Certified Public Accountants
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